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Example

* The rates of the depreciation for various categories are as follows :
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1 Plants.and machinery :- 10%

When the annual valuation of the article reaches ten pereent al oriainal
cost. no depreciution need be charged. In other words. the residual alue ot the
atticle is 1o be fixed ati0% of the Original cost beyond which depreciaiion not 1o
be charged. The following example will illustrate. as to how o caleulate
depreciation on straight line method.

The original cost of article is Rs.100. Residual value is Rs.10 (10% of original cost)
Rate of depreciation is 10%. It means estimatéd Jife is 10 years.
Depreciation :- Cost of Article - Residual value

Estimat_ed life

10010 99
T e = e = 9 (One year), =(9x10=90) ( Dep. = 100-90 =1}
1 10

Yearly depreciation would be Rs.9, Asset to be depreciated for 10 vears
(9x10) Thereafter residual vatue of Rs.10 is not be depreciated. Thus the
written- down value of Rs.10 of the article needs to be written off.
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» The rates of the depreciation for various categories are as follows :-
1. Plants.and machinery - 10%

When the annual valuation of the article reaches ten percent of original
OSt. no depreciation need be charged. In other words. the residual value of the
article is 10 be fixed al10% of the Original cost beyond which depreciation not
to be charged. The following example will illustrate, as to how to calculate
depreciation on straight line method, . )
The original cost of article is Rs.100; Residual value is Rs. 10 (10% of original
cost) . )
Rate of depreciation is 109%. It means estimated 1ifé is 10 years.
Deprecintion :- Cost of Article — Régidunl value :

Estimated life
1me1n 55 -
T e = e = 9(0One vear), ={ 9x10 =90) (Dep; = 106-90 =1 )
19 10

Yearly depreciation would be Rs.9, Asset to- be“’depreciated for 10
years (9x10) Theveafter residual value of Rs.10 is not be
depreciated. Thus the written down value of Rs.10 of the article needs
to be written off,
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415.  The rates of deprsciation noted sgainst the saveral
articles bslow should bs adopted = s '

_Description : Rate for depreciation

eriels st site and stook . ees  ee 1 ¢o 10 per cent in accordance wit
: ' thse naturs of materisls as may.

be Pixed by the Superintending
Enginesr. : o

d metal . e o se oocjl . 7& pear cent.

1entific and mathematical idatfumonta‘s per cent.
including alectr%cal instruments, - o
rawing materialsj.

ant and mechlinezy . e Y _ew 10 p8 cent to 20 per cent in
- sccbrdance with the types of
machinery and nature of work on
which they are used as may be
y pPixed by the Superintending
.o Engineser. o

Tools e, 4009 Cee 20 per Gﬁﬁt-

'Navigation plant  eee o o° 7% per cent.

N

Camp equipage «e ooy . 10 per caﬁﬁxgt

Livestock FTREEETL .e 15 per cants
furniture .s sse. ve 5 per cent.
Motor IQrgiaa and cycles  es 15 per cente '
Electri® wiring and. accesacriss B.per cents
Eleotric motors and fans oo 5 per ceht.'i
Elestric light fittings e t% per conts
Electric heating ippiiancga 15 per cente
Elsctric transformers Cee 5 pér canﬁ.(

Qator ?umpa ses fcq’ Y .h7§ PG:"‘~

A‘;°§¥?Qnﬁ§h9‘,";?5-="ﬂf - we A3 BT eeCe

 storage typs nickel dron osils 74 por conte
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Noto Tom The percentage rate for daprociaticn
montionod above 13 to be calculatad on the original
. cost of the articlse, isn.‘thn value of the article
 is to be depreciated annui;ly with rpforaﬁco to the
original cost and ﬁot on the diminishing value.

Nots 2.=Road rollers, asphalt boilers, concrete
 mixers and the like should have aeparaho rates of
depreciation worked out. Thia should be relatively
simple as there should bs-verQucomplote rooﬁtds of
receipts, rensuals, etc.,to road :nlloro and liailnr
records can ba maintainad in roapnct of aophalt S
boilers, atc.,in future. . _

Note 3.-As regards road metal, the best uay to
work out dcprociation would be from- the returns of
ace:city metal, more patticularly scarcity metal . at’ -ita of
of quarrys 1t ahould not be dlfficuxt to arrive at a
fair aatimate of the ysarly doprociatlon from computing '
the wastage in such matal.k

Nots 4.= The local officers should work out ‘the
_parcantage rats of depreciation for haavy plant and
machinery by dividing the cost by its normal 11?.,1.@.
total number of hours for which the plant and
mechinery is expected to give corvice (aaauming

8 haurs for working day).
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Unserviceable, obsoclete OF surplus
atorqsudispoeal of~ . ,

VERNMENT OF MAHARASHTRA,

: Pinance g;gartment
Circular No, 1061/12195/V1L,
Sachivalaya, Bombay~32, a8th February 1962

¢ , 0 NT

Attention ef the Secretariat Departments and Heads of
Departments, etCsy 1g invited to’si) Rule 146 of_ the Bombay
Financial Rules, 1959, and Rules 84 and 182 of Bombay
Contingent EX enditure Rules (11) Serial No.,30 of Financial
Publication I with amendments, if any, thereto and (111)
other orders isgued from time to time relating to the write off
of losses of Stores/disposal of unserviceable obsolete or
surpius stores. - .

» The instructions contained in these orders have been

reviewed by Governnent in cohsultation with the Accountant -

General, Maharashtra, Bouba "and Lt has Dbeen decided : «

Suggrsession of Goverpment i‘roular, -Finance Deparitment Nos DEP=.

/10371-V11 dated 23rd Segsomb.er 1967, that the following :
houl e followed bY all officers

T cated with the disposal of atores:=

(1) Wnenever stores become unserviceable, obsolete or surplus,
they should be declared as such anddlaposed of under the orders
of an authority com tent tO ganction tne write off of 8@ loss
caused deficiencies and daireciation aquivalent to sthe,ir

. valuse e powers of the various =2 4

write off of losses on ascount of deficiencies and dig?‘ciat
4n the velue of Stores are given at serial No. 0 of Manusg
of Financial powers(Financial publication vi1),41950, reprint apé -
aa amended vide Government Resolution Finance Departmant No.
A B58-1-4s dated 27th Jamery 9559, This procedure should be
fol1lowed both in cases of normal wear and tear as well as in
cases yhere wear and tear may be held to be abnormal. The
authority competent to opder disposal sphould take into ac
circunstances in which stores have beoome,unservi.ceable,

have beocome unserviceable, obsolete or B
wear and tear, no question of loss arise. vhere the co
authority holds that gtores have bbcome uneerv;ceable, obaoclete
or surplus owing to negligence, fraud, etc. on the par {

individual Government servants, j¢ will be nece
res) onsibility for the loss and to devise remed
vent recurrence of such casese 1In either oaszés

’ ; the store”® in & *
competent authority declaring the 8507 . the mode in which they

le obso o "ana girecti
ceable lete Or surplus.d ve gurfj.cient to cover the loss to

should bde {sposed O

G‘ove:‘nm'entd ﬁ::ﬁ;. ind no separate sanction for the write off o
wi.ube necessarys o N '
(11) Each ordey declaring stored as unserviceable, absolete or
gurplus ghould indicate he causes leading to the storew having

becoma unsex'-vs.caabl'el, obaolete or surpluse . A ocopy of each such.

) 2 o aovsad Dy the compe ent authority to the gudi_.t

concerned in accordance with' the rocedure lai

account8, e 146 of the Bomosy 8 anclal Rules, 1959



R

" (411) It will be seen from. clause(i) above that a sanction
for write off of loss would not be necessary where the stores
are bodily present. - It is only in such cases where the
stores are missing (as in cases of fire, theft, etc,) that
#ins]l sanctions for write off of loasses will be necessary.

(iv) The term "value of stopest for the purposes of issue
of sanction for the woite~off of losses of stores/disposgl -
of unserviceable
as (a) the "Book value" where priced accounts are maintained
(3.6 writeen down value which is the residua
articles left over after charging
the original value from year to year at the rate & pl

to that article) and (b) "Replacament value" in of er cases
(i.e, the current market yalue of the new article chased
required to be purchased to replace the loat article less the
dggreciation to be calculated for such number of years for
‘which the article lost was used) as conte n Note 2
under Rule 146 of Bomba Financial Rules, 1959. The sale

roceeds of unserviceable, obsolute or surplus gtores
the value

P

should not be taken into account for ddterminin%

~of the stores for the gurposes of issue of sanction for
disposal of stores as this amount is to be treated as &
miscellaneous receipt of the departmsnt.concerned,

(v) Wnere the articles are gold by public auction the
'shouid '

Head of office or any other gazetted officer

invariably attend the auction and records the final bids. .
(vi) The Head of the office or any other Gazetted Officer
should also be present when the articles sold are being
released, his presence being most essential when the release
of the articles takes place sometime after the auction or -

when it involves processes such as weighment, eto.

(vii) A reporﬁ of surplus stores ghould aléo be grepared
{n Form A enclosed, is report should be signed by the
Head of Office or other gazetted offlcer after satisfying
that all the gurplus stores are included in the reporte..
Form B

(viii) A sale Account should also be prepared in '
enclosed, The ‘sale Account should be gigned by the Ogficer

who supervised>the auction after comparing the entries.
_ rt of surplus gstores.
I¢ the articles are released in the presence of an officer
other than the one who supervised the auction, the entries
' should be attested by

dated signatures O such officers. _
By order and in the name of the Governor of Meharashtre,

GEORGE HURRY - . °
Deputy Seeretary to Goyeypmenh.- '

Accompti~ Forms A & B referred to above,

R~ ci “230':*/"‘0' resee .
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RATES OF DEPRICATT N

'
--uﬁﬂu“-mu"—ﬂ-ﬁ)“m .

415, .'The_rétes of depriéation‘noted~against téé ; e T

several articdes below should be cdopted - . ‘ L
Deseription  cates for denceciation

.Materials at side and - - 1 to 10 percent'inﬁccordance

. 8tock , with the nature of molerials as v

may be fixed by the Superintend-
: inT Engineer. o -
Road metal : - .7 Y2 percent.

Scientific & Mathematical

Vg oy

5 nercent,

instruments ( including :
electrical instruments, s
drawing materials ). o e
Plant & Machlnery - - 10 percent to 20 percent in M,
: : accordance with the Gypes of ‘ :
. machinery. and' 'nature of work - _ )
. ' . ‘on which they ar. usad as may’ : L
- - oe' fixed by the ouperlntendlng P
- o ' g ingineer, ‘ T
Tools . - - £0 percent. . ’
Navigation plant = - 7T Y2 percent.
Camp equipage - ‘0 percent. =
Livestock : . "= 4% gercent, B N
Furniture ) - £ percent.
Motor lorries and Cycles =~ 45 percent.
" Blectric wiring and . - -~ & percent.
accessories
 Electric motors and fans - 5 percent,

Electric light fittings - "2 7 Y2 pevsent, . -~

" Electric heating appliances- 15 peracent, : o o

Electric transformers. -~ 5 percens,

Water pumps = .= 7 %2 percent,

0il - engines - 15 percent,
- Gtorage type lead cell - 15 percent.

hatteries,

Storage type nickel iron = 7 Y2 percent.

callzs :
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GOVARNMANT OF MARARASHTRA,
Finance Depardment,
Circular No, DFP=1061/21195/VIiI,
Sachivalaya, Bombay = 400 032.

Dated : 28 th February, 1962 -7
CIRCULAR OF GOVERNMENT |

_ Attention of the Secretariate Departments and Heads -
of Departments, etc,, is invited .o (i} Rule 146 of the Dombay
Financial Rules, 1959, and Rules 1371 and 182 of Bombay
Contingency Expenditure Rules (ii) Serial No, 30 of Financial
Publication VII with amendments, -if any, there to and {(ili)
other orders issued from time. to time relating to the write
off of losses of Stores / disposal of unserviceable absolete
or surplus stores, - ) - :

2. - 'The instructions conthined in these orders have been
reviewed by Government in consulfation with the Accountant
General, Maharashtra, Bombay, and it has been decided in
Supersession of Government Circular, Finance Dzpartment :
‘No. DFP=-1060/10371-VII, dated 23rd Septemuer 1950, that the
following procedure should invariably be followed by all
officers entrusted with the disposal of stores .=

rl

(1) . Ehenever stores: becow 2 unserviceakbls, cbsolete or
surplus, they should'be declated 3 such andé disposed of

under the orders of an authority sompetent +0 sznction the
write off or a loss caused by deficiencies and depreciation
equivalent to their velue, ' The powers:of the various autho-
rities for sanctioning write off cI losses on account of
deficiencies and depreciation in the value of Stomes are given
at serial No, 30 of the lanual of Minancial Powers ( Financial
Publication VII ), 1950, reprint and as amended vicde CGovesnment
Resolution, Finance Department No. DFP-4058=1=4, dat2d R
27 th January 1959, This prodedure should Dbe followed both in
cases of normal wear and tear as well as in cases where wea:.
and tear may be held to be abnormal, The autrority competent
to ordeér disposal should take int. account the ciycumstanceg

in #hich stores have become unserviceable, obsolete or su;gﬁuss
Where the competent authority noidas that stores hgye beco v
‘unserviceable, obsclete or surplus owing to normas wear ane
~tear, no guestion of loss arise. Where the competen? i
authority holds that stores, have become unserv;ceabiel-ﬁﬁo .
Aar surplus owing to engligence, fraud, etcC. on the pary 2
tpdividual ‘Government servants, it will be nécessary TP -

the responsibility for the loss and to devige remedlid. .
measures to prevent recurrence of such casede ;n.elﬁhe ggse,
The order of the competent authority declaring the Si@@i in
- question as unserviceable obsolete or surplus and direrrdng
‘the mode in which they should be disposed of yhouid biﬂ o
sufficidnt to cover the less to Governmeny, 4 any,zﬂ% no
separate sarintion Bor the write off of the 1088 will -9
necessary. ' : -
- (11) Each order declaring stores as unsefviceablé, absolete
‘or sirplus should indicate the causes leading ;to the sTtores
having become unserviceable, obsolete or surplus, s COFT it
each such order should be endorsed by the conpecent au“hff %h
to the audit/accounts officers concerned in 3CCOPdan?qu:&?es €
procedure 1aid down in Rule 146 of ‘the Dombday Financiai & ’
1959. o . - :
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Yearly depreciation would be Rs.9. A

Cost, no depreciation heed be charged. In
is to be fixed at10%

charged. The following
straight line method.

Examgle

The original cost of article is Rs.100, Residual value js Rs ] 0 (10% of or
Rate of depreciation is 10%. It means estimated life js 10 years.
Depreciation : Cost of Article — Residual value
Estimated life
=100-10
10
=90/10=9

iginal cost)

sset to be depreciated for 10 years (9x10)
Thereafter residual value of R, 10 is not be depreciated.

Thus the written down value of Rs.10 of the article needs to be written off,
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1. Plants.and machinery :- 1(%

When the anoual valuation of the article reaches ten percent of ariginal
cost. no depreciation need be charged. In other words. the residual value of the
article is ta be fixed at10% of the Original cosi beyond which depreciation not to
be charged. The foliowing cxample will illustrate. as to how to calculate
depreciation on straight line method.

The original cost of article is Rs. 100, Residual vatve is Rs.10 (10% of original cost)
Rate of depreciation is 10%. it means estimatéd life is 10 years,
Deprecintion :- Cost of Article — Residual value

Estimated life
100-10 90
e ‘ = = 9 (O0ncyear). =(9x10=90) ( Dep. = 100-90 =1 ()
10 10

Yearly deprecutlon would be Rs.9. Asset to be depreciated for 10 vears
(9x10) Thereafter residual value of Rs.10 is not be deprecinted. Thus the
written down value of Rs.10 of the article needs to be written off. r
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